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Broperty. they are ignored under ing prices as the assessed value
er,|A third method .is the “income|

Only Half Of True
Values Assessed

EDITOR'S NOTE: Following is the mnnd in a series of arti-
cles on MieM‘nn lnper\y taxes. They are from a speech given
z‘y.ux althorit; s E. Hurns to the Birmingham Women's

ub:

By THOMAS E. HURNS

Some states assess property at 100 per cent of true cash
value, others at some percentage of such value. We, in Mich-
igan at the present time, follow the percentage method at
about 50 pereént of true cash value. This practice, of course,
requires & higher rate than would be necessary if 100 percent
of true cash value were used, but it is

sefvative side.

i Our constitution also provides in |ial, the can of beans on_ the gro-
effect that all types of vn.pmylms shelf and the limousine in the
lhall be uniformly assessed. The |dealer’s showroom, city and farm
is that, for the purpose of real estate, or residential, commer-
deuminmg its troe cash value, cial and industrial property, shall
all property shall be treated the all be uniformly assessed. A

us; land, houses, plant, there are many economic differ-

believed that the prac-
tice is effective iIn keeping government budgem on (he con- | personal pr X

h! prlﬂ-k'e. there is a tzndzncy !a method”. Under this method, the |
.| recognize such differences with re-|income from the land is mylt.lhud‘
sulting eonfusion and Htigation. mrdmg to a current rate of re-

m

PR
FOR EXAMPLE, the city of De-
troit assesses business inventories
|t 90 percent of cost wheréas the
| state tax cpmmission would asdéss
‘a: about percent of such value
and various other assessing au-
\lhorl‘y would assess at percentages | Some assessors even keep a pic- }
in between the 50 and 90 t|ture of each improved property |
Detroit’s theory is that eco- |like the real esta
nomic factor of the rapid tarn over | The;
of inventories should be recognized.
's

assessor has time, or suf-|
ﬁtlent helﬁ he will keep |nd1v)dtnh
lot files showing the cost of addi i
tions and improvements and when |
made, destruction by fire, the sale |
rice on each er of property. |

also obtain cnpuu of building |
which &= to deter- |

GLASS TOPS

for Home & Office

* We Measure and Deliver
o Free Estimates—Immediate Service

Peterson Glass Co.

610 Livernois, Ferndale LI 41718

The commission is that P L
the rule of uniformity requires| In valuing buil the assessor |
that the inventories be treated the fuses a standard value per square |
‘ame as all other property. There |’ of buildings
are several cases in the ecircuit| . rick, and brick ve-
yulm testing this conflict of prin- standard depre
ciples.

Another illustration i; found in
the tendency of assessors to assess
persnnxl property at a higher

mine the value of

mlmngs
)q\nn foohp in a building, it be-
matter to multiply
this By the & -wmm value per
Sults ‘Trom pressure 6 bomehold. | s 1ok S1d deduct depreciation
ers or f;ora the theory that busi- e
ness which pays the personal “
Sreprty tas 1 e oyt | 131 CALLED the U1
pay, I do not know. However, the o, °
practice does place business in an
unfavorable competitive sition.

place-
ing,
since the dollars per square foot
es are computed at' current
grices for materials and labor go-

equipment, muhl

_faw mater-_ences belv\een the »L\nuus lypes u!

The tendency is for business to
move to a taxing district or to an-

With rubberized hur
filled box cushions.
Deluxe Cover.

Reg. $44.50 )
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sther state where such Wiscrimina-
Hon is not practiced. Hence, the
| householders who had relied uppr
| business to bear g substantial bur-
| den of the tax may find themselves
| bearing the full burden.

| The tax base can mo be affected
by reassessment, board of review
action, and county and state equal-
izati will discuss these factors
when we talk about the process of
1ssessment.

HOW IS the tax rate determin-
>d? Each tagify unit divides the
total amount of tax money it re-
quires, that is its total budget, by

Now $2995

Redwood

GROVECREST MANOR

the total assested value in its dis-
“rict. The.result is & rate to be ap-
plied to -all individaal  assessed

values in the taxing unit. How.
sver, before levies can be made
against mdmdm\ properties, the
ra several taxing units
must be ndded together to derive a

ing into new buildings. The other
methods which 1 have called to
your attention in conmection with
the assessment of land could also |
be used. However, our state tax
x:én-.m, which has the last
with respect to tax standards,:
‘avors the replacement cost method
and it is in general use in this
state.

Since there are so many kinds of
machinery,

es,
Tsonal property, the development.

of standards for assessing su
has been a tough job. I
the method, which is used more
Ban any other today, the “depre.
sisted cost” or “rule of thumb”
method. Under this method the cost
of machinery, equipment and fur-
aiture and fixtures is listed by its
year of acquisition. Depreciation
is computed on such acquisitions

first five years and five per cent

at 10 per cent per year for the |

REWEAVING
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U 1-8580 ?}m

CUSTOM TAILORS
Main Professional Bidg., Suite 204

Open Friday until ® pm.
Other days wntll 6
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we sell the desk and
everything that goes in,

on, over, under or around it
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CONVALESCENT HOSPl’AL and HOME

@ Medical Staff ' ® Dignified Living

@ 24 Hour Personalized Nursing Care ® Excellent Food
® Medical and Surgical Cases @ State Approved
@ A Gracious Home for the Elderly @ Flexible Rates

Write or Call for Detailed Brochure

* 161 State Street FEderal 56096
Pontiac, Mich. .

single rate which is then levied
The tax bill is sent out by the city,
village or township but includes
the tax levied by the county and
school district. Thr tax bill will
show what portion of the tax bi
|each taxing unit is receiving.
Qur constitution provides a
| mitation on the total rates the sev-
& units can collet on the
- value of property. In
the total amount of taxes
against property for all
purposes cannot_exceed 1% percent
|of the assessed valuation of the
| property. This is known as the 15
| mill limitation and was established

for the next five years.
This brings the value down to
25 per cent of original cost where
it stays o bl:ng as the equipment |
ts, lance remaining after -~
ot (GREGORY MAYER & THOA (0.
deductzd, or a percentage thereof, am———— T ——

constitutes the assessed value. This 167 N. Woodward

method is simple but tends to be | I\
discriminatory during periods of | ] Mldwest 6-4180
extreme jrdlation such as we have | iy a é«- Hours: Mon. thra Fri. 9 to §3(, Sat 9 t0 1
tween the 1950 and 1950's. —

| BirmMgham

MID SUMMER

REDWOOD CHAIR

With rubberized hair

filled b hi . | when the state ceased to share in
filled box cushions Modernize Your property taxes undbenmted the
|sales tax. However, by a majority .
Reg. $39.50 |vote of the electors or in certain
95 |home ruler cities, the 112 percent
Now limitation can be upped as high as
5 percent for a period of 20 years.
o FORMICA e VINYL Becase of this n-uxlll\ghun:‘;l
limitation, tax allocation boar d
MATCHING | © LINOLEUM ave been eatablished in cach cour-
OTTOMAN ty. These boards examine the bud- |
For Replacement gets and proposed tax rates sub-|
P | ptted oyl ol taxing “unia | HART SCHAFFNER MARX - GRIFFON - VARSITY TOWN

| They then determine whether the
| constitutional limitations  have
been met. If they find such to be

e
f the

the case, they approve the rates.

If they find that the rates exceed |

the constitutional limitati lhey\

make a reasonable allocation in |

\:r(‘ordnnud with ‘;t,a'.ulur\, hpmcp 1
| dure L such rates |
2 line with constitational requ SUMMER AND YEAR 'ROUND
now: $3 373

or

Sl 295
Reg. $89.50
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FREE ESTIMATES
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2865 Woodward Ave., 3 Blks. S. of 12 Mile
LI 4-3300 OPEN Fri .Till 9 P.M.

|'in line with cun~!|tut|unnl Te qum»\
| ments

THE TAX rates are further ad-
| justed because of county and state |
| cqualization but, as we shall see|
| in our discussion of the assessment
., these rate adjustments are
adjustments” to the tax

VALUES TO $42.50

VALUES TO $55.00

VALUES TO $70.00

\Hu\ is our assessment process?
In Michigan, the on"un] job of
| nssessing property is d on hy
| our townsl lp\suporvlnorﬁ and city
and village assess This is a |
| part time job for many of lhese’

VALUES TO $80.00

SPORT COATS

SUMMER AND YEAR 'ROUND

Now! 52975

Most of them are under:
staffed. Furthermore, all property |
must be assessed as of January 1st
| of each year, making it impossible
‘m spread the work evenly over the

year. Consequently, these men are
| doing a good job under rather tr
ing circumstances. A few counties |
| established bureaus of taxation
which render advice and assistance.
Assessing is the process of dis-
covering, recording, and valuing
property. Except-in isolated cases

Not exactly s shown
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VALUES TO $39.50

Where 'the taxpayer is careless s .
(ot reportink W seovery and. re, VALUES TO $50.00 ... ...ooooieennns now: 39

| cording are
1»:&}. valuing.

THE ASsBs\()R is_ the man
In valuing land,

rly simple compared

VALUES TO/$65.00
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" 0 LONG AND OFF
VACATION TIME” SAFETY SPECIAL || SPORT SHIRTS .iiig.. . . 25%
Make Every Month Accident-Prevention Month 1 Ro BES . . . - - . . . 25‘70 OFF
Make Our Service Dept. Headquarters For All Your Service Needs | i 5
T = || BERMUDA _SHORTS . . . . 25%w
2. ADJUST CASTER AND CAMBE| eg. Fric X
# 3. RESET TOE-IN * SPECIAL SUMMER PAJAMAS .. 25% on

. TIGHTEN FRONT-END
. REPACK FRONT WHEEL BEARINGS
BALANCE FRONT WHEELS

. INSPECT BRAKE LINING

STRAW HATS . .. . .. 3
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464 SOUTH WOODWARD [
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$995
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NORTH WOODWARD
FURNITURE CO.

4426 NORTH WOODWARD ROYAL OAK
3 Blocks South of 14-Mile Road Ll 9-3655
Open Sunday 10 to 6—Open Daily 10 A:M. to 9 P.M.

Saginaw at Lawrence
Pon
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