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INCOME TAX FACTS No. 2
Selecting the Correct Form

Saves Tax Dollars

This is one of a series of articles on federal income tnr
fling. These articles are dased on information provided by
the American Institule of Accountonts, and the Michigan

of Certified Public Accountants in cooperation with
the Infernal Revenue Service.)

Thé government gives you the alternative of using the simplfied In-
come tax torm 1040-A, the “short form" 1040, o “long form"
nding on the amount and circumstances of your income. Selection
of the wrong form may cast You unnecessary tax dollars.

The e ~l torm to file is the
1040-A. and according to Treasury|has pointed out
uumJ« t of four taxpayers|yoy (o pay

rn be e-mz» to file & 1040-A| more—no les:
total income must be
5,000, consisting entirely | Married Canplu
s subject to withholding (0|  Most ma

“The law expects
your correct tax—no

dividends. ard interest. t return in
providing not more -than $100 of rate returns. This s
such income came from a source| becaus ax is figured on a joint
outside that listed on vour W-2|return as if the husband and wife
slips). The itied form makes

each had one-half the total income
| te though the wife may actually
h or itemized deductions.| have had no Income). Income-split
It you use this form the govern-|ting, as it is called, may bring the
ment will figure your ax and send|coule “down Into a lower  tax
either a refund or a bill, if you|bracket
50 desire. However, for the first| Watch for the
time this year, you can compute

Head of House-

exceptions, how

; /ING THE o sins chich ac Jlishe ever. It you hsd capital losses or
SHOWING THE enthusiasm which accomplished Your own tax on form 1040A and | onusuaily ine memey Lo .
so much in ten years are participants in an early either send iy the balance due with| you will be wise to figure both

fund-raising skit. From left are Mrs. Leslie Brise- ot b rebund you ave comiue |1y and separutely o see hich
boise, Mrs. Charles Dameron and Mrs. Rqbert Gor- Whether to Temi If you are supporting a dependent
don. Below are members of the board of trustees Hary s aud maintaln & home for that per-

you decide to use the|son although you are

single, wid
1040 you still have|owed divorced or lex

1d
who directed the 1954 building fund drive, (from regular form lly separated.

S S . | the choice of itemizing deductions|you may be able to qualify a

R S Craio rsbur Lson & a qualily as a
1) E S. Craig, G. W. Kingsbury A, Wilson and or using 3 standard deduction which | nead. of househotd fgure

W. B. Commons. ,\ ants to about 10 percent of your | your tax on a special table which

com your lncome was less gives you yart of the advantaxe
lhm 35.000 and you use the s njoyed by mnlned couples Bling
dard deduction, you determine your | joint rotur
tax from the special ‘table given
in_the fustruction book

You are likely to save by itemiz
ing it you

(1) Own real ests

(2) Had \mux\ul

Surviving Spouse
Also. if your husband or wife died
1954 or 1955, and you have as
d a de

in
s member of your househ:

"medical ex

pendent child ‘or stepehild, you are

pease

(3) Had dvd.lcuh]l‘ child-care ex
pense

ered losses

'm, accident or theft

ade fairly large contribu

4

) lege to file as a surviving spouse
applics to the first twa years follow
| itg the year in which your husband
or_wife died

The instruction book which comes
with your tax forms gives furt|

i

It is important to remember that
if you Incur such expenses as trans-
portation, meals or lodging In con:
nection with your work. check care-
tully the instruction book to find|information. Help is also avallable
Bow these expenses may be de-| by telephone or at offices of the
ducted even though you decide to| [nternal Revenue Service The Rev:
use the standard deduction. enue Service urges you to consult

1t your deductions are close 10| properly qualified advisor if yon
10 percent. It s wise to itemize|decide to seck outside help.

them and figure your tax both ways
1o see which results ia the smailer Next Article: Tax Hints for Car
e Treasury' Department!and Home Owners.

IT WAS
of the congregation gathered on the site of their

A GREAT day in 1949 when members
future church
ceremonies (.

to
Hove)

participute in ground-breaking

tax. As th

YOU SAID A HOUSE- FULL?
IT COSTS LESS TO STAY WHERE YOU ARE!

» Add @ room
« Enclose the parch

* Finish the attic

® Plan_a basement room
* Convert your aftached garage
FHA. Terma—No Money, Do
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A Wonderful Valentine Gift..
. logive...onfo gel. ..
FREE place setting ot
WALLACE
STERLING

EF IR EE
5 or 6 Pc. Place Setting

PWorth uge o ‘53,50"

The chance of a lifetime 1o build a complete Wallace , I
Sterling Service .. get a FREE Place $etting with gvery
Three you buy! And you can buy SIX - get TWO Free,
buy NINE — get THREE Free!

Don’t wait! This is a LIMITED TIME QFFER!
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